Monisho 254

topic 5 oy

| Nomunod GDP colclotion

GDP = Sum of (quomtity X Psice) fost ol finod 9ood4
ond  4esvices.

- Auntomobides: 1000000 X 10000 = 10000000000
- Clothing 5000000 XI00 = 500000000

- food: 10000000 %@ = 20000000

- Rent: 2000000 X LOOO = S000000000

- Attosmmey 4esvices, 1000000 X 20 = 20000000
- Medicod 4esvices: 2000000 X 30 = 60000000

Sune

0000 + 500 + 0 + 000 + 0 + 60 nillion
18600 million dolosts

01

$86  billion

A Nominod GDP incseose intesPsetotion
No. Nominod GDP con stde Puself becouse of hidhest



Psices (inflotion). Reod GDP odjusts fost Price chondes
ond meosuses octuod Psoduction. ithout knowing i
Psiice levels incseosed, we cormot conclude that

ofmedote Psoduction seod income, 05t job OPPostunities

3. GDP ovesestimotion with intesmediote Psodicts
GDP counts ondy the voldue of pinod 9oods ond sestvices
to ovoid doubole counting

Tntesmediote psoducts ose odseody included in the
vodue of kinod 900d4. AdAding them sePosotely moudd
count theist vodue mudiple times, ovesutoding (DP.
Exomple:

T wheot $l_, Houst $2_, osead $3

vodve 0dded = § (wheat) + $ (mlling) + $ (ooking)
= $3 tnod pstice of oseod.

Tncluding ol sodes ($H$atd3) = $6 ovesutotes

L. Jodwe odded fsiom totod 4odes
Vodue odded = Totod 4odes of odh 9oods ond 4estvices
— Sodes of intestmediote Products

Vodue odded = 10000  billion - 6000  billion = LO00
This equols GDP.



5. Usoks Privode domestic investment
P = C + 7T+ G+ nNX
Civer: GDP = L4500 C = 3000, ¢, = (000, NX = O

1500
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3000 + T + 1000 + O

\

Ls00 = LOOO + 7

T = 500 billion

6. Govestmment Pusichodes in GDP 4. actuod
Govesonment  pustichodes in GDP (Q) = 4pPending on Good4
ond 4estvices Produced in the custent Pestiod.

Totod Jovesmment exPendituses include Esomnsfest
Polpments (e9, Sociod Secustity, unempPlofment oenefits)
intesest on debt, ond subsidies, which ose mot
Pofments fost cusently Psoduced doods/sestvices —
they sediutsiorte income sothest thon oy ontput.
ExompPle: Sociod Secusiity Polpments ose on impPosttont
Yovestnment  expendituise not included in G,



