Qued. Below oste the dolutions ond explonations fost eoch

L Nomirnod GDP Coldculotion

MUEIPL] the quomtity of eoch finod %ood o3t 4esvice by
4 mostket Pstice and 4um them

Artomobai fes:

Clothing outlits

food:

Rentol of dwelling units:

Attostreds’ sesvices:

edicald 4estvices:




Now odd ol vodues

\eextgNominod GDPY = 10330003 30005 1000
+ 500%3000% 3000
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\boxed \eextiNorinod (DPY = \$I86\ \eext oillionly

d. Does o stie in nominod GDP imPly mose Ps1odurction
051 jolos?

No. Nominol (DP meodusies the volue of Prodinction
WMINg cussent  Pstices. |

Nomunod GDP con stide becoude of; i

Highest Psiices (inflotion)




Highest Psioduction, os

A combirnotion o woth.

Thig on incseose fsiom $5000 bidlion £o $5500 idlion
dogs Mot recessosidy meon hidhest oudPub income o1
emplofment. Reod GDP wonld hove to e examimed £o
detesomine pohethes Psoduction octuolly incseosed.

N\
v

| 3. WY dncluding intestmediote Products wounld
| ovesestimote (DP

GDP includes only finod psoducts o owoid doubole

Intesavediote products (like steel uwsed Lo Produce
outomobiles) odseody contsibute £o the volue o tinal
Qods T oth wese included: |

The vodue of intestmediote Joods wortd ke counted
mulbiple Eimes,




GDP woudd e astificiolly infloted.

This inflotion occusty becoude the volue o intestmediode
foods is olseody embodied in the finod Yoocds’ Prices

b, Volue Added (GDP)

Totod sodes in the economy (including intestmediodes):
$10000 illion

Vodve of intesomediote Joods: $6000 billion

Volue odded = Totod sodes — Tntesmvediote Yoocs

\ooxed}\eex€3GDPY = \103,5000\ \eextShillion) - \$63 3000\ '
\eex€toitlions = \$L3 3000\ \bext3oillion}

5. Gs1044 Private Domestic Trvestment

GDP identity:




GOP = C + T+ ¢ + (X - ™)

Civen:

Net expPosits

Solve fost investment -
L5003 = 330003 + T + K000} ‘

T = L5003 - L§000% = \ooxed3500\ \bextoillion]s :

6. 1Y Jovesmment Pusichades in GDP ose lowest thom
totod Jovesorment  expendibiises




Govermment pusichodes (4) include ondf 4Pending on
jo0ds omd destvices thot the fovesmment wies o Psioduce
Public  4estvices—exomples:

Solosties of teochests ond Police

MUEOsY equiPment

Ingsostsrctinse |

Howevest, totol Jovesmment expendituses include momny
€rondest Pofments which ose not Pusichodes of %oods 031
estviced. Tsiordlest Poments:

Do mot sepsesent new Psoduction

Theselose ose excluded Isom (DP

Exomples of tsongest Poyments not included in GDP:

Sociod Secusity loemelits

Nedicose/Medicoid poyments




Unemplofment  oerefits
INelloste PoYments

ntesest on the notionod debot

Thg, Jovesmment Pusichodes in GDP ($358) ose less

thon totod Jovesmment expenditusies ($1008) becouue
trondest PoYments ose




