L Nominod GDP colcrlodion

GDP = Sum of (quontity X Psice) tost ol pinod Joods
ond 4estvices.

- Antomobides, 1000000 x 10000 = 10000000000
. Clothing 5000000 XI00 = 500000000

- food: 10000000 X2 = 20000000

- René: 2000000 X LOOO = 8000000000

- Attosmeq 4estvices, 1000000 X 20 = 20000000
- edicod 4estvices, 000000 X 30 = 60000000

Sumw

0000 + 500 + 20 + 8000 + 20 + 60 million
600  mwullion dollosts

O

$36  billion

A Nominod GDP incseode intespPsetotion
No. Nominod GDP con side Pusely ecowse of highest



Pstices (inflotion). Reod GDP odjusts fost Priice chondes
oand meosuses octuod Psoduction. INithout knowing i
Psiice levels incseoded, we cormot conclude thot

osedote Production, seod income, ox jobo oPPosttumities

3. GDP ovesestimation with intestmediote Products
UGDP counts ondy the vodue of finod 9oods oand 4esmvices
to avoid double coumting

TIntesamediote Products ose odseody inclunded in the
vodue of finod 9ood4. Adding them sepostotel wonrdd
count theist volue nmudbiple Eimes ovesstoding GDP.
Exomple:

T wheot $l_, Houst $2_, seod $3

vodue odded = § (wheat) + $ (mlling) + $ (ooking)
= ¢3 linod Price of bsead.

Tncluding ok 4odes ($Htdatd3) = $6 ovesustotes

L. Vodue odded pstom totod 4odes
Vadue odded = Totod 4odes of olh Jods ond 4estvices
— Soles of intesmediote Psoducts

Volue odded = 10000  billion - 6000  billion = LOOO
This equods GDP.



5. Gsoss Pstivode domestic investment
B =2 €+ 3 + G £ NX
Gaver: GDP = Ls500, C = 3000 ¢ = 1000, NX = O,

L1500 = 3000 + T + 1000 + O
L1500 = LOOO + T

T = 500 olion

6. Govermment Pusichodes in GDP w4 octuold
Govesonment  Pustchodes in GDP (€)= 4Pending on %0004
ond 4emvices Produced in the cusent Pestiod.

Totod Jovesnment expPendibiises include €somalest
Polfments (e9, Sociod Secursity, umemplogment loenefits)
intesest on debt, ond snbsidies, which ose not
PoYments fost cusmently Psodirced 9oods/sestvices —
thet sedistsionte income sothest thon oy oréput.
ExompPle. Sociod Secusity Poyments ose on imPosttont
Yovesnment  exPendituse ot included in G,



