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L 1OhY 4 the devomnd custve hostigontod fost o fistm

n o Pesttectly competitive mostket 7

Arg @ Tn Pesdect competition eoch kst M o Psice
tokest ecoude i M4 40 smoll selotive to the mostket
thot it cormot influence the moustket Psice. The fistm
foces o Pestectly elostic (hostgontod) demond custe
ot the mostket-detesovined Psiice, meoming it con 4eld
ony quontity ot thot psice ot nothing ot o highes

A How con Psice didcsiminotion e fodst 7

Ang @ Psiice dicstiminotion con e 4een o4 fodst i it
Incseoses ovesolh occess o Goods/sestvices (e9, Aowest
Psiices fost students ost dow-income 9moups) 05t enolodes
sesvices €0 e Provided to mostkets thot roudd
otheswoide e urdestved. 7€ Mol impPsove elficienc ond

olow  cross-ansidizotion thot ‘oenefits didodvontoded



3. Whot M4 the difference ‘eteen Pestect competition

ond impPestect competition?

Arg 1 In Pesttect competition, momy fsandg 4eld
identicol Psroducts these ose o bosstesys €o entsty
ond fisond ose Psiice tokess

T AmpPestect competition (monopoly, olidopoly,
monopPolidtic competition), fisonys hove 4ome mostket
Porest, Psoducts malf e didlesentioted cosustiesy ¢o

entsty exiut, ond fismd ose Price mokess o voustfaing

L Phat ose the Psimosty 4ousces of Psoduct

Ang

- Phjsicod diffesences in quodity, desidn, ost feoturses.
- Locotion/convenience.

- Brond imode, odvestising ond Pestceived didesences.

- Sesvices, wosttonties ond ogtest-dodes AUPPostt.

5. LWhot ose the Joiny fsom collusion?



Ang @ Collusion ollows fisvd €0 oct like o monopoly

W sestsicting outPut ond soising Pstices, leoding to:

- Highest Psofits fost colluding fhsna,
- Reduced mostket umcesttoint'.

- Avoidomce of competitive Psice wost.

6. Whot ose osustiess o entstf?

Ary @ Bosutess o entsty oste ostocles thot Psevent
new competitosts fsom entesing o mostket eosidy.

Exomples:

- High stostup 0t coPitod costs.

- Economies of 4code of incumbents.
- Lejod ostsiess (Potents, licerdes).
- Contsod ovest esentiod sesousices.
- Styomg osond  lojodty.

7. How con feany st to detest entstf?

Arv



- Linit psicing Setting Priices dow enoudh £o woke
entsty unpPsofitable.

- Excess copocity Mointoining 4Pose coPocity £o
thseoten incseosed ontput i entsty occusus.

- APsessive odvestising ond aronding £o incseode

- Lorgtesmn contsocts with customests 031 AUPPliest.
- Psedotosty Pricing (tempPosostily Psucing below cost

to dsive ot entsonds).



