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il in the Blacks:
DEconomic theories
DEconomic variables
3 An eCohomic model
4) AbStractions +rom

) A hpothesis

6) ELonomc inciples or laws
D (etens parthys

Definitions -
D Rotional  behavior - Woy of ACting that seeks o gdin by Choosing Actions $or which the benetit exceeds
the (oSt~
1Wlarginal Bonefits: Tho additiondl volve obtained when | ext@ unit of an iem is obtamec
3) Boboviowml  0ssumption: Estoblishes  peoples mofivation for the purpose of ondertanding  Coyse  and erteo
relohonshipS - amony  economic Varioples
&) (eterss par‘.bus:‘\()mr things bvjmq egva)"- VSed 1o DCnowedge that ilvences gthet tpon e O wihi
offect 1§ being andlyzed wust be comtroled in testing a
¢) Normodiyg QMlUS]S: Cyoluatos +ho desirabittty 0f attemativo QUtCOMS ac(orcing 10 unden\)‘wq volue
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6) Positive analysls - Analysis of the effects of changes in conditions or policics oh pbsefvabr ¢
e (COhomlc variables
D) Scarcy:The imbalance  between the desires of peope Tn a Soclety and +he meanc of
Satlstying  +hese desires.
) Ecovomic  model: A Simpiified way of opresing elonomic behay!or or oW 2om€ sects” of
the  ecolomy fpnctions.
2) Variable: A quantity or dollar amowmt that can have ware thon | vawe -

0) Theory An abstraction or cimplification of aduval Felationchips, eStablishe (qvce&s dh[/ ~ c#/’ecr
fPIWW”S‘hIp;,




