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Market shuchwe refors b the chanderintics of o market
that wflience How Fims hehave , how prices are seb , ancl how
resources are allocaled . The main fypes of mackel shuctares |
are perfect compelition, manapaly , mamopolistic. comepclition.
ok oligopely Bach shcture cliffers inthe number of seller,
Hie J{jﬁr_c. tf#f}mafuml diffeventiokion entry conclitions
ad the level of conbral Fims hove aver price.

1 perfect ampedition ! perfed compelition represents om
ideal market with Mhe highest level of competition.

o characdiretics

|| amany sellers niufmj the same procluct .
_-Huhnﬁﬂhtnﬂﬁ prbaiunh ..nl'Htﬂ.h*‘hﬁ every seller s praafuc.f' IS
iiﬁ{eﬂ#ul‘

"-ﬁfm- odo vt condler wiwals” reschon when cluuinj pnee

Fnr iH&L}pHJ;
| ﬁrf t'm(rj nnJL r:tr" 40 ;;"t'ﬂﬁ Can dﬂ‘-h or leave [‘Ln.c. m:.rﬁ::f-
imiﬂml" ..La'ﬁmuj

-zhﬂrmnhnh is #’r:r‘:j avallable 4o all l:mjm ank sellem
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Becauwse we Fim Wos market pawer. escha seller is » prce
taker A compelilive Fim must accept the macket prce sadd
canwet  inHiltnce it s owin demand camve is puﬁﬁ.ﬂj
If:ln-shc,mfmihj ot can sedl any qa;-{-&fl-j at the macket gnce
Dt n&hitﬂ at o igher price.

2.pure_Moho poly . A monopely exists whea a smgle sciles
supplies Hhe enbire macket and  the product ham ra close
isu.f:-s-h-iu{&a. =

tﬂ mono polist can nFluence the mdiet price by adjustng fhe
quanhiby it pravides. The dersnd %or the monapalists product
is_the market demand curve. which shpes dawnuard . To sl
ore, fhe womopdist must lower the prce.

Bamiers +o Zady 1hor a mmopsly b exist and remain prattable.
shrany bamics f_entng mash precent ofher Yims Fram ertening the
matket . These bamvies udude® s Govermest Franchisss and licorsiag
e quivement o Patents and Copyrights . granting extclusie righs
o Ownership of an eddive "&j reaseurce o Cost advantayes From,
lwge_scale pduction s Spedal skills ar ﬁﬁhnalaj;mi

supty inrrfj 1
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Natural Mowopoly: A natural m-mpm"j occars whon aue Fim
Can -;upplnj the, witle markel af o lower cost fhan mulhple
Frm-, due o '&Iﬂlﬂjfimﬁ{' phincimits o sCale, r‘r:'ﬁﬂl'jr‘li,-ﬁ in fower
average <asts as oulput inereases.
price Discrimination ! Monspolists may usc prce discrimination -
sellwg the some product at different price do different bdgers
1 here conclifiane are meft 1. The seller has canbral over price-
2. The product camnst be resold between huyers.3.The seller
| Cown idmﬁ% diffevent w}r”m.jntﬁs o Py among  buy ers.
Imperfect competition. 8
Imper Tect competition inchide all market shnickures ia which
hioms e some clegree o market power. The hun main types
are moapolistic. compeltition and eVgapely.
T Momepalisic competition  Tiis marked shictire Combines
forhwe of Qo pedition ancl monopoly.
choracheristics’. « many sellers, but Fewer than in perfect
competition » procluct d.‘ffmuh'qh‘m,m.ﬁuj tacs sellers
procluct is shghtly ditlerent o Free iy and ewit M the long
run.sFirms ave gruped inbe (dustries based o similarity

O‘F their p.r“miuc':.-ﬁkms :}ﬂtm“\j do not c.nn:-iJEr rivals reachone
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when ::r:"huj prices.

.S,Dfiquaij A af@npai‘j extists when a Jew Imrjz $rins
dominate the market.

Gl:jupalisﬁt Bolroviar : » Price Wars: Rivals rep mh?uuj cut
prices . often until the price reaches the minman avenge cost.
Firms Fear other rivals mag nat match price inercases. , Gusing
prices to remain low. o Market can’rcs.{-nhili'fj s ek e
emily contestable, foms owmid raisiv  prices 4o prévent
ﬂ.#m:.#uj' patential compelitars . This alsa drives prices dusared
minimum  overoje cost.
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