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Problem 1: Demand Schedule for Corn
a. Demand Schedule and Curve
The following is the completed demand schedule for corn:
	Price per Bushel
	Quantity Demanded - Column a (000s bushels/week)
	Quantity Demanded - Column b (000s bushels/week)

	$4.00
	850
	800

	$3.75
	900
	850

	$3.50
	950
	900

	$3.25
	1000
	950

	$3.00
	1050
	1000

	$2.75
	1100
	1050

	$2.50
	1150
	1100


Note: Plot these points on a graph with Price (y-axis) and Quantity Demanded (x-axis). The demand curve will be downward sloping, demonstrating the inverse relationship between price and quantity demanded.
b. Relationship Between Price and Quantity Demanded
There is an inverse (negative) relationship between the price per bushel of corn and the quantity of corn demanded. As the price decreases, the quantity demanded increases, and vice versa. This is known as the Law of Demand.
c. Effect of Falling Prices of Other Vegetables
Yes, this will cause the demand curve to shift LEFT (decrease).

Explanation: If prices of other vegetables fall relative to corn, consumers will substitute away from corn toward the cheaper alternatives. This reduces the quantity of corn demanded at every price level, shifting the entire demand curve leftward.
d. Impact of 50,000 Bushel Decrease at Every Price Level
Column b in the table above shows the impact. At each price level, subtract 50,000 bushels (or 50 in thousands) from Column a:
· At $4.00: 850 - 50 = 800
· At $3.75: 900 - 50 = 850
· At $3.50: 950 - 50 = 900
· At $3.25: 1000 - 50 = 950
· At $3.00: 1050 - 50 = 1000
· At $2.75: 1100 - 50 = 1050
· At $2.50: 1150 - 50 = 1100
e. Impact on the Demand Curve
The demand curve will shift LEFT (parallel to the original curve). This represents a decrease in demand. The new curve maintains the same downward slope but is positioned 50,000 bushels to the left of the original demand curve at every price level.
Problem 2: Automobile Demand Curve Shifts
Instructions: For each of the following scenarios, indicate whether the demand curve for automobiles will shift RIGHT (R), LEFT (L), or remain UNCHANGED (U):
	Scenario
	Shift Direction
	Explanation

	a. Auto prices fall
	U (Unchanged)
	This is a movement ALONG the demand curve, not a shift OF the curve. Lower prices cause higher quantity demanded, but the curve itself doesn't shift.

	b. Price of gasoline triples
	L (Left)
	Higher gasoline prices make automobiles more expensive to operate. This decreases demand for automobiles as a complementary good.

	c. Incomes decrease
	L (Left)
	Lower consumer incomes reduce purchasing power. Automobiles are a normal good, so decreased income reduces demand.

	d. Stock market gains increase wealth
	R (Right)
	Increased wealth from stock market gains increases consumer purchasing power. Automobiles are a normal good, so increased wealth increases demand.

	e. Public transit fares fall to zero
	L (Left)
	Free public transit is a substitute for automobiles. Lower transit costs make public transportation more attractive, reducing automobile demand.

	f. Auto price increase expected
	R (Right)
	If consumers expect prices to rise in the future, they will increase current demand to avoid higher prices later. This shifts the demand curve right today.


Problem 3: Supply Curve Shifts for Hamburgers
Question: Which of the following will cause the supply curve for hamburgers to shift to the right (R), left (L), or remain unchanged (U)?
	Scenario
	Shift Direction
	Explanation

	a. Increase in the price of hamburger meat
	L (Left)
	Higher input costs reduce profitability. Suppliers will be willing to supply fewer hamburgers at each price level, shifting supply left (decrease in supply).

	b. Increase in the price of hamburgers
	U (Unchanged)
	This causes a movement ALONG the supply curve, not a shift OF the curve. Higher hamburger prices lead to greater quantity supplied, but the supply curve itself doesn't shift.

	c. Increase in the price of chicken nuggets
	R (Right)
	Chicken nuggets are a substitute in production. If nugget prices rise, producers shift resources away from nuggets and toward hamburgers, increasing hamburger supply (supply curve shifts right).

	d. Introduction of new cost-saving technology in the hamburger industry
	R (Right)
	New technology reduces production costs. At each price level, suppliers are willing to supply more hamburgers, shifting the supply curve right (increase in supply).






